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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Mariposa Center for Safety

Pueblo, Colorado
Opinion

We have audited the accompanying financial statements of Mariposa Center for Safety (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2024, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mariposa Center for Safety as of June 30, 2024, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America ("US GAAP").

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America ("US GAAS") and the standards applicable to financial statement audits contained
in Government Auditing Standards issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of the report. We are required to be independent of
Mariposa Center for Safety and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with US GAAP, and for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Mariposa Center
for Safety's ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with US GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with US GAAS and Government Auditing Standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

« I|dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Mariposa Center for Safety's internal control. Accordingly, no
such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Mariposa Center for Safety's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.



Federal Awards

Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audits of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with US GAAS. In our opinion, the schedule of expenditures of federal awards is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February
28, 2025, on our consideration of Mariposa Center for Safety’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of Mariposa Center for Safety’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Mariposa Center for Safety’s internal
control over financial reporting and compliance.

Biagshofford F.C

Colorado Springs, Colorado
February 28, 2025



MARIPOSA CENTER FOR SAFETY

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2024

ASSETS
Cash and equivalents $ 375,785
Grants receivable 195,476
Investments 51,522
Prepaid expenses and other assets 8,449
Building held for sale 124,263
Property and equipment, net 380,769
Operating lease right-of-use asset 78,558

Total assets $ 1,214,822

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses $ 151,771
Note payable 75,839
Operating lease liability 78,558
Total liabilities 306,168
Net assets:
Without donor restrictions:
Operating 225,601
Equity in property and equipment, net 429,193
Board-designated 51,522
Total net assets without donor restrictions 706,316
With donor restrictions 202,338
Total net assets 908,654
Total liabilities and net assets $ 1,214,822

The accompanying notes and independent auditor's report
should be read with these financial statements.
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MARIPOSA CENTER FOR SAFETY

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUE

Grant revenue $ 2,079,576 200,476 $ 2,280,052

Contributed nonfinancial assets 38,709 - 38,709

Contributions 29,762 - 29,762

Special event revenue, net 6,094 - 6,094

Investment income 5,811 - 5,811

Other income 9,175 - 9,175
Total support and revenue 2,169,127 200,476 2,369,603
RECLASSIFICATIONS

Net assets released from restrictions 258,513 (258,513) -
EXPENSES
Program services 1,790,119 - 1,790,119
Supporting activities:

General and administrative 275,193 - 275,193

Fundraising 136,304 - 136,304
Total supporting activities 411,497 - 411,497
Total expenses 2,201,616 - 2,201,616
Change in net assets 226,024 (58,037) 167,987
Net assets, beginning of year 480,292 260,375 740,667
Net assets, end of year $ 706,316 202,338 $ 908,654

The accompanying notes and independent auditor's report
should be read with these financial statements.
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MARIPOSA CENTER FOR SAFETY

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2024

Program General and

Services Administrative Fundraising Total
Depreciation $ 56,008 $ 5874 % 6,420 $ 68,302
Fundraising events - - 30,319 30,319
Grants and other assistance 127,380 - - 127,380
Insurance 15,009 30,488 - 45,497
Interest expense 256 3,794 - 4,050
Occupancy 161,313 16,918 18,492 196,723
Office 20,236 38,053 3,052 61,341
Professional fees 381,529 79,888 - 461,417
Program supplies and training 72,356 - - 72,356
Salaries and wages 945,089 99,119 108,340 1,152,548
Travel 10,943 1,059 - 12,002
1,790,119 275,193 166,623 2,231,935

Less fundraising event expenses

included in support and revenue on

the statement of activities - - (30,319) (30,319)
Total expenses $1,790119 $ 275193 § 136,304 $ 2,201,616
Percentage of total expenses 81% 13% 6% 100%

The accompanying notes and independent auditor's report
should be read with these financial statements.
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MARIPOSA CENTER FOR SAFETY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 167,987
Adjustments to reconcile change in net assets to net cash
flows from operating activities:
Depreciation expense 68,302
Amortization of operating lease right-of-use asset 32,549
Net realized and unrealized gains on investments (5,808)
(Increase) decrease in operating assets:
Grants receivable 34,399
Prepaid expenses (6,649)
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses (9,574)
Operating lease liability (32,549)
Net cash flows from operating activities 248,657
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of investments 99,242
Purchases of investments (2,772)
Purchases of property and equipment (33,675)
Net cash flows from investing activities 62,795
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on note payable (5,856)
Net cash flows from financing activities (5,856)
Net change in cash and equivalents 305,596
Cash and equivalents, beginning of year 70,189
Cash and equivalents, end of year 375,785
SUPPLEMENTARY DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for interest expense 4,050

The accompanying notes and independent auditor's report
should be read with these financial statements.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

1.

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Mariposa Center for Safety (“Organization”) is a Colorado not-for-profit organization founded in
January 1960. The Organization’s mission is to empower survivors of domestic violence, human
trafficking, sexual assault, and family abuse through increasing self-sufficiency and self-worth,
education, prevention, victim advocacy, and by offering emergency services, provisions, and
shelter when needed.

Basis of accounting

The financial statements have been prepared using the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America ("US GAAP").

Use of estimates

The preparation of financial statements in accordance with US GAAP requires management to
make estimates and assumptions that affect certain amounts and disclosures. Accordingly, actual
results could differ from these estimates.

Cash and equivalents

For purposes of the statements of cash flows, the Organization considers all highly liquid
investments with original maturities of three months or less to be cash equivalents.

Grants receivable

Grants are recorded as receivables and revenue as of the award date of the grant or the specified
performance dates, on any reimbursable type grant. Grants receivable are recorded as time-
restricted under net assets with donor restrictions. At the time of the receipt of funds, the
Organization simultaneously releases the time restriction, and the grant becomes program-
restricted, under the terms of the grants.

Investments
Investments having a readily determinable fair value are carried at fair value. Interest and
dividends are recorded on the accrual basis. Gains and losses are recognized when incurred and

included in the statements of activities. Donated investments are recognized at the estimated fair
value on the date of the donation.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

Building held for sale

During the year ended June 30, 2024, management decided to list the daycare facility owned by
the Organization for sale. According, these assets have been classified as held for sale in the
accompanying financial statements. The building held for sale is recorded at the lower of its
carrying value or fair value less costs to sell. Any gain or loss on the sale of the building will be
recognized in the accounting period in which the building is sold. The Organization expects to sell
the building during the year ending June 30, 2025.

Property and equipment

Acquisitions of property and equipment with original cost of $2,500 or greater and useful lives
exceeding one year are capitalized and recorded at cost, or fair value, if donated. Property and
equipment are depreciated using the straight-line method over estimated useful lives, ranging
from three to 50 years.

Leases

Management determines if an arrangement is a lease at inception of the arrangement. Right-of-
use assets represent the Organization's right to use an underlying asset for the lease term, and
lease liabilities represent the Organization's obligation to make lease payments arising from the
lease. Right-of-use assets and lease liabilities are recognized at the commencement of the lease
based on the present value of lease payments over the lease term. The right-of-use assets also
include any lease payments made and exclude lease incentives. The Organization's lease terms
may include options to extend or terminate the lease at management's discretion. Such options
are included in the calculation of the right-of-use asset and lease liability, and are included in the
future maturities of lease liabilities, if management determines they are reasonably certain to
exercise the options. Operating lease expense for lease payments is recognized on a straight-line
basis over the lease term.

For leases that do not state or imply an interest rate, the Organization elected to use a risk-free
rate based on asset composition.

The Organization elected to account for all leases with original terms of 12 months or fewer as
short-term leases, which are expensed over the term of the lease and do not require recognition
of right-of-use assets or lease liabilities.

Net assets

The financial statements present information regarding the financial position and statements of
activities according to two classes of net assets: net assets without donor restrictions and net
assets with donor restrictions. Net assets without donor restrictions consist of resources available
for use in operations, those resources invested in property and equipment, and resources
restricted by the board of directors as to future use. Net assets with donor restrictions consist of
resources restricted by donors as to purpose or by the passage of time.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

Contributions and grants

In accordance with US GAAP, contributions received are recorded as without donor restrictions or
with donor restrictions depending on the existence and/or nature of donor restrictions, if
applicable. Contribution revenue is recognized when cash is received, when unconditional
promises are made, or when ownership of contributed assets is transferred to the Organization.
The Organization reports contributions restricted by donors as increases in net assets without
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or
purpose restriction is accomplished) in the reporting period in which the revenue is recognized. All
other donor-restricted contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statements
of activities as net assets released from restrictions.

Contributed nonfinancial assets

Contributed nonfinancial assets are recorded at the respective fair values of the goods or services
received at the date of donation. In addition to contributed nonfinancial assets, volunteers
contribute significant amounts of time to program services, administration, and fundraising and
development activities; however, the financial statements do not reflect the value of these
contributed services because they do not meet recognition criteria prescribed by US GAAP.

Functional expenses

The costs of providing the various program services and supporting activities have been
summarized on a functional basis in the statements of activities and functional expenses. These
expenses require allocation on a reasonable basis that is consistently applied. Any costs that
could be directly assigned to a specific function are allocated to that function. The expenses that
are allocated include salaries and wages, which are allocated based on an estimate of time and
effort spent, and occupancy, insurance and depreciation, which are allocated based on an
estimate of square footage.

Advertising

The Organization expenses advertising costs as incurred. Advertising expense for the year ended
June 30, 2024 totaled $5,557.

See independent auditor's report.

7



MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

Income taxes

The Organization is exempt from income tax under Section 501(c)(3) of the Internal Revenue
Code ("Code") and is not a private foundation under Section 509(a)(2) of the Code. The
Organization evaluates the effect of uncertain tax positions, if any, and provides for those
positions in accordance with the provisions of FASB ASC Topic 450, Contingencies. No tax
accrual for uncertain tax positions has been recorded as management believes there are no
uncertain tax positions for the Organization.

Subsequent events

Management has evaluated subsequent events through the date of the independent auditor's
report, the date on which the financial statements were available to be issued.

. LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available to meet cash needs for general expenditures, that is, without donor or
other restrictions limiting their use, within one year of the statement of financial position date
comprise the following as of June 30, 2024:

Financial assets at year end:

Cash and equivalents $ 375,785
Grants receivable 195,476
Investments 51,522
Total financial assets at year end 622,783

Less amounts unavailable for general expenditures
within one year due to:
Donor purpose restrictions (6,862)
Board-designated net assets (51,522)

Financial assets available to meet cash needs for
general expenditures within one year $ 564,399

As part of the Organization's liquidity management plan, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations come due.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

3.

INVESTMENTS AND FAIR VALUE MEASUREMENT

US GAAP defines fair value and establishes a framework for measuring fair value and disclosure
regarding fair value measurements.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. Therefore,
the term "price" refers to the exit price as opposed to the entry price, which is the price paid to
acquire the asset or received to assume the liability. US GAAP also establishes a fair value
hierarchy, which requires an entity to maximize the use of observable inputs when measuring fair
value.

US GAAP describes three levels of inputs that may be used to measure fair value:
Level 1 - Quoted prices in active markets for identical assets or liabilities
Level 2 - Observable inputs other than Level 1 prices, such as quoted prices for similar assets
or liabilities that are based on inputs not quoted in active markets that can be corroborated by

observable market data

Level 3 - Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities

Following is a description of the valuation methodologies used for instruments measured at fair
value on a recurring basis and recognized in the accompanying statements of financial position,

as well as the general classification of such instruments pursuant to the valuation hierarchy:

The fair value of equities and mutual funds is based on quoted market prices and other
relevant information generated by market transactions.

The fair value of fixed income securities is based on their face value, time to maturity, and the
current interest rate environment.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

Fair value of assets measured on a recurring basis is as follows as of June 30, 2024:

Level 1 Total
Fixed income securities $ 9,254 $ 9,254
Equity securities 41,034 41,034
Total investments at fair value $ 50,288 50,288
Cash and money market funds, at cost 1,234
Total investments $ 51,522

4. PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of June 30, 2024:

Building $ 1,459,705
Furniture and fixtures 101,323
Machines and equipment 164,669
Vehicles 10,799
Gross depreciable property and equipment 1,736,496
Accumulated depreciation (1,494,084)

242,412
Construction in progress 71,857
Land 66,500
Property and equipment, net $ 380,769

Depreciation expense related to property and equipment totaled $68,302 for the year ended June
30, 2024.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2024

5. NOTE PAYABLE

Note payable consists of the following as of June 30, 2024

Note payable with a financial institution in the amount of $136,000; requiring
monthly principal and interest payments of $863; bearing interest at the Wall
Street Journal prime rate (9.875% at June 30, 2024); maturing on March 5,

2034; and secured by real property.

Future maturities of long-term debt consist of the following for the years ending June 30,:

Years Ending

2025
2026
2027
2028
2029

Thereafter

6. LEASES

2,337
2,578
2,845
3,139
3,463

61,477

75,839

$

75,839

The Organization leases office spaces under long-term,
agreements. The leases expire on various dates through August 2030. The lease agreements
require monthly payments ranging from $1,000 to $1,800. The leases also require the
Organization to pay other costs as defined in the lease agreements, which are not included in the
operating lease right-of-use asset and lease liability.

non-cancelable operating

Operating lease expense totaled $33,600 for the year ended June 30, 2024.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

Future maturities of lease liabilities are as follows for the years ending June 30,:

Years Ending Operating

2025 $ 19,200

2026 12,000

2027 12,000

2028 12,000

2029 12,000
Thereafter 14,000

Total minimum lease payments 81,200
Less amount representing interest (2,642)
Present value of lease liabilities $ 78,558

Other information with respect to leases is as follows as of and for the year ended June 30, 2024:

Right-of-use assets obtained for lease liabilities $ -

Weighted-average remaining years in lease terms 5.45

Weighted-average discount rate 1.16%
. NET ASSETS

Net assets with donor restrictions consist of the following as of June 30, 2024:

Subject to expenditure for specified purpose:

Donor wall $ 4,900
Security 1,962
6,862

Subject to the passage of time:
Grants receivable 195,476
Total net assets with donor restrictions $ 202,338

Board-designated net assets consist of investments requiring board of director approval for
spending.

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

8.

10.

IN-KIND CONTRIBUTIONS

For the year ended June 30, 2024, contributed nonfinancial assets recognized within the
statement of activities included the following:

Contributed food, supplies, and household items $ 38,709

Contributed food, supplies, and household items are valued using estimated U.S. wholesale
prices of identical or similar products using pricing data under a ‘“like-kind” methodology
considering the goods’ conditions and utility for use at the time of the contribution. Contributed
supplies are used in program services.

All gifts-in-kind received during the year ended June 30, 2024 were received without donor
restrictions.

CONCENTRATIONS

Cash and equivalents

The Organization maintains its cash and equivalents in bank deposit accounts in which the
deposits are guaranteed by the Federal Deposit Insurance Corporation ("FDIC") up to $250,000.
At certain times during the year the Organization had deposits in excess of FDIC limits. This risk is
managed by maintaining deposits with high-quality financial institutions. The Organization does
not anticipate nonperformance by these institutions.

Grants receivable

Two grantors accounted for 45% of grants receivable as of June 30, 2024.

Grant revenue

Two grantors accounted for 40% of grant revenue for the year ended June 30, 2024.
RETIREMENT PLAN

After one year of service, the Organization offers participation in a defined contribution retirement
plan to all full-time and part-time employees who complete two non-consecutive years of

employment with 1,000 hours of service. The Organization’s contributions are discretionary and
totaled $18,000 for the year ended June 30, 2024.

* % * * *x *x %

See independent auditor's report.
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MARIPOSA CENTER FOR SAFETY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2024

Federal Pass-
Assistance Through Passed
Agreement Listing Entity Identifying Through to Federal
Program Title Number Pass-Through Organization Number Number Sub Recipients Expenditures
U.S. Department of Health and Human Services
Family Violence Prevention and Services Grants
for Battered Women Shelter 90EV9471-04-00 N/A 93.592 N/A $ - 8 599,441
COVID-19 Family Violence Prevention and Services Grants
for Battered Women Shelter 90EV0498-01-00 N/A 93.592 N/A - 74,183
- 673,624
COVID-19 Family Violence Prevention and Services Act N/A Colorado Department of Human Services 93.671 2201COFTC6 - 64,881
COVID-19 Family Violence Prevention and Services Act N/A Colorado Department of Human Services 93.671 24 |[HFA 185457 - 87,046
- 151,927
Temporary Assistance for Needy Families N/A Colorado Department of Human Services 93.558 24 |[HFA 185457 - 15,259
Total U.S. Department of Health and Human Services - 840,810
U.S. Department of the Treasury
COVID-19 Coronavirus State and Local Fiscal Recovery Funds N/A Colorado Department of Human Services 21.027 24 |[HFA 185457 - 5,081
COVID-19 Coronavirus State and Local Fiscal Recovery Funds N/A Colorado Department of Public Safety 21.027 2022-AR-23-119-10 - 190,347
Total U.S. Department of the Treasury - 195,428
U.S. Department of Justice
Justice Systems Response to Families 15JOVW-21-GG-00220-JFFX N/A 16.021 N/A - 307,079
U.S. Department of Housing and Urban Development
Emergency Solutions Grants Program N/A Colorado Department of Local Affairs 14.231 H3CDN33166 - 51,754
Community Project Funding B-23-CP-C0-0271 N/A 14.251 N/A - 117,810
Total U.S. Department of Housing and Urban Development - 169,564
U.S. Department of Homeland Security
Emergency Food and Shelter National Board Program N/A United Way 97.024 LRO 109200-004 - 5,805
Total expenditures of federal awards $ - $ 1,518,686

See notes to schedule of expenditures of federal awards.
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MARIPOSA CENTER FOR SAFETY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
JUNE 30, 2024

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards ("SEFA") includes the federal
award activity of Mariposa Center for Safety ("Organization"), under programs of the federal
government for the year ended June 30, 2024. The information in this schedule is presented
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards ("Uniform Guidance"). Because the SEFA presents only a selected portion of the
operations of the Organization, it is not intended to, and does not, present the financial
position, changes in net assets, or cash flows of the Organization. If the Organization is
required to match certain federal assistance, as defined by the grant agreements, no such
matching has been included as expenditures in the schedule.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the SEFA are reported on the accrual basis of accounting. Such

expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited to reimbursement.

INDIRECT COSTS

Unless an indirect rate was specified in the grant agreement, the Organization elected to use
the 10% de minimis indirect cost rate to recover allowable indirect costs for federal grants.

RELATIONSHIP TO THE FINANCIAL STATEMENTS

The amount of total expenditures of federal awards reconciles to the revenue in the
statement of activities as follows:

Total expenditures of federal awards $ 1,518,686
Add:
Non-federal grant funding 761,366
Government grants per statement of activities $ 2,280,052
OTHER ITEMS

Pass-through entity identifying numbers have been included where available.

* % % * * * %
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CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Mariposa Center for Safety
Pueblo, Colorado

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Mariposa Center for Safety ("Organization"), which comprise the statement of financial position as of
June 30, 2024, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report
thereon dated February 28, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting ("internal control") as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies, and therefore, material weaknesses or significant
deficiencies may exist that were not identified. We identified certain deficiencies in internal control,
described in the accompanying schedule of findings and questioned costs as item 2024-001, that we
consider to be a material weakness.



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards .

Organization's Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the
Organization’s response to the findings identified in our audit and described in the accompanying
schedule of findings and questioned costs. The Organization’s response was not subjected to the
other auditing procedures applied in the audit of the financial statements, and accordingly, we
express no opinion on the response.

Purpose of Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

Bpsllofford F.C.

Colorado Springs, Colorado
February 28, 2025
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR THE MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

I

Board of Directors
Mariposa Center for Safety
Pueblo, Colorado

Report on Compliance for Each Major Federal Program
Opinion on Major Federal Program

We have audited Mariposa Center for Safety’s ("Organization") compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on the Organization’s major federal program for the year
ended June 30, 2024. The Organization’s major federal program is identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on its major federal program for the
year ended June 30, 2024.

Basis for Opinion on Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America ("US GAAS"); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance").
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor’'s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for the major federal program. Our audit does not provide a legal determination of the
Organization’s compliance with the compliance requirements referred to above.



Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the Organization’s federal programs.

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with US GAAS, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is
a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by
a reasonable user of the report on compliance about the Organization’s compliance with the
requirements of the major federal program as a whole.

In performing an audit in accordance with US GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Organization’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

¢ Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of the Organization’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.



Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Bipslofford F.C.

Colorado Springs, Colorado
February 28, 2025



MARIPOSA CENTER FOR SAFETY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

Section | - Summary of Auditor's Results

Financial Statements
Type of auditor's report issued:
Internal control over financial reporting:
Material weakness(es) identified?

Significant deficiencies identified that are not considered a material
weakness?

Noncompliance material to financial statements noted?

Federal Awards
Internal control over major programs:
Material weakness(es) identified?

Significant deficiencies identified that are not considered a material
weakness?

Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR Part 200.516(a)?

Identification of major program:

Name of
Federal Program

Assistance Listing
Number

93.592 Family Violence Prevention and Services

Grants for Battered Women Shelter
Dollar threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee?

23

Unmodified

Yes

None reported

No

No

None reported

Unmodified

No

$ 750,000

No




MARIPOSA CENTER FOR SAFETY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2024

Section Il - Financial Statement Findings

2024-001 - Preparation of and Internal Controls Over the SEFA
Material Weakness

Condition: As a result of our audit procedures and review of the SEFA, we proposed
multiple adjustments to the SEFA, which resulted in a material change in total
expenditures of federal awards.

Criteria: 2 CFR Part 200

Cause: Oversight by management, and there was not an independent review of the
SEFA prepared by someone other than the preparer.

Effect: Audit adjustments were required for the SEFA to be materially correct in
accordance with 2 CFR Part 200.510(b).

Recommendation: We recommend that prior to sending the SEFA to the auditors,
management performed a detailed review of the SEFA, general ledger, and monthly
invoicing spreadsheets for each federal program included on the SEFA, to ensure the
reports are consistent and the SEFA is complete and accurate. If possible, this review
should be completed by an individual who did not prepare the SEFA and who has the
appropriate skills, knowledge and experience of accounting and reporting in the
nonprofit industry.

View of Responsible Official and Planned Corrective Action: Management agrees with
the finding. See corrective action plan.

Section Il - Federal Award Findings and Questioned Costs

There are no current year findings that were considered material instances of noncompliance in
accordance with Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit requirements for Federal Awards .

24
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Auditee Summary Schedule of Prior Audit Findings
Year Ended June 30, 2024

Financial Statement Findings

Finding Number: 2023-001 Preparation of Financial Statements

Condition: As a result of the audit procedures performed, there were numerous adjustments proposed to the
general ledger.

Recommendation: Management should ensure those involved in the financial reporting process possess the
skills, knowledge and experience of accounting and reporting in the nonprofit industry in accordance with
accounting principles generally accepted in the United States of America. Additionally, management should
implement a system of monitoring to ensure there is an independent review of year-end balances and amounts.
Current Status: Completed.

Finding Number: 2023-002 Grant Agreements

Condition: One of the Organization's federal awards was not properly accounted for as revenues were not
recognized in an amount equal to costs incurred and requested for reimbursement.

Recommendation: Management should ensure those involved in the financial reporting process possess the
skills, knowledge and experience of accounting and reporting in the nonprofit industry in accordance with
accounting principles generally accepted in the United States of America. Additionally, management should
implement a system of monitoring to ensure there is an independent review of year-end balances and amounts.
Current Status: Completed.

Federal Award Findings

Finding Number: 2023-003 Allowable Costs

Condition: Expenditures charged to the federal program did not always follow the federal cost principles to be
considered allowable costs.

801 N. Santa Fe Ave. « Pueblo, CO 81003
(719) 542-6904 « 24-Hour Hotline (719) 545-8195

hello@mariposacs.org
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Recommendation: The Organization should maintain adequate documentation to include third party invoices,
payroll registers, and time sheets which clearly document costs allocated and chargeable to each federal award,
and the documentation should be stored in a central location.

Current Status: Completed.

Finding Number: 2023-004 Cash Management

Condition: Expenditures charged to the federal program were not requested for reimbursement in accordance
with cash management principles.

Recommendation: The Organization should submit requests for reimbursement in amounts equal to the costs
incurred under the federal award program, and the reimbursement requests should be reviewed independent of
preparation prior to being submitted.

Current Status: Completed.

Finding Number: 2023-005 Inaccurate Reporting

Condition: Reports required under the federal program were not completed accurately.

Recommendation: The Organization should improve processes and procedures to ensure that adequate
documentation is maintain, and that reports are reviewed for accuracy independent of preparation.

Current Status: Completed.

Thank you,
5-“303%%“5%@%-

S. Nicole Ferguson, PhD
Executive Director
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Auditee Corrective Action Plan
Year Ended June 30, 2024

Financial Statement Findings

Finding Number: 2024-001 Preparation of and Internal Controls Over the SEFA

Planned Corrective Action: Management did not have an independent reviewer for the SEFA document
preparation this year which resulted in an error being identified by the auditors. The error was mathematical in
nature and could have been identified by a second reviewer. For future reporting, the SEFA will be reviewed by

the Executive Director, Accountant, and Board Treasurer prior to being sent to the auditors and will be distributed
in ‘draft’ form until completed.

Person Responsible for Corrective Action: Nicole Ferguson, Executive Director.

Anticipated Date of Completion: February 28, 2025

Thank you,
émuu%um@b,

S. Nicole Ferguson, PhD
Executive Director

801 N. Santa Fe Ave. « Pueblo, CO 81003
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